Understanding Agricultural Enterprise Areas

and the Petition Process

Wisconsin Working Lands Initiative

An “agricultural enterprise area” (AEA) is a new tool that can help
individuals and communities meet locally identified agricultural
preservation and agricultural development goals.

An AEA is an area of contiguous land primarily in agricultural use that has
been designated by the Department of Agriculture, Trade and Consumer
Protection (DATCP) in response to a locally developed petition.

Benefits of AEA Designation

Eligible farmers in a designated area can enter into voluntary farmland
preservation agreements with DATCP. Farmers with an agreement
receive income tax credits in return for keeping their land in agricultural
use for a minimum of 15 years. Tax credits available to farmers in an
AEA are:

« $5 per acre for land that is covered by a farmland preservation
agreement, or

« $10 per acre for land that is covered by a farmland preservation
agreement and located in a certified farmland preservation zoning
district.

Designation of an AEA identifies the area as valuable for current and
future agricultural use. Designation of the AEA may also help to promote
investment in agriculture and agricultural-related businesses.

What AEA Designation Does Not Do

The designation of an AEA does not, by itself, control or limit land use
within the designated area. Additionally, although targeted for agricultural
preservation and agricultural development, the area may also include
other compatible land uses such as environmental preservation, or
compatible infrastructure that supports agriculture.

Designation of an AEA also does not specifically protect areas from
encroaching development or land use conflicts Local designation of an
AEA, however, can be used as part of a local land use and development
“package” designed to preserve, protect and promote agricultural
enterprises. This local package may include a variety of local initiatives
including farmland preservation zoning, voluntary farmland preservation
agreements, agricultural and conservation easements, private land use
covenants and donations, economic development grants, cooperative
agreements, financial incentives and more.

It is up to local initiative to design a package that adequately addresses
local conditions and visions. The components in the package should
work together to contribute to the success of any designated AEA.
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Agricultural Ente_rprise Areas

Agricultural Enterprise Area Petition Process

To have an area designated as an agricultural enterprise area, farm owners and local governments must
work together to submit a petition to the Wisconsin Department of Agriculture, Trade and Consumer
Protection (DATCP) for consideration. By working together, local farm owners and local governments
can better ensure adequate interest in establishing and maintaining an AEA if selected for designation.

1. Request for Petitions Released

DATCP will release a request for petitions to begin the process of designating AEAs. Once the petition
period is open, petitioners may submit a petition, using a form developed by the department, to request
designation of an AEA. The petition provides information that will be evaluated during the selection
process. The form may be found at hitp://workinglands.wi.gov.

2. Developing the Petition

The designation of an AEA will be based on selection of a local petition that demonstrates a cooperative
local commitment to agricultural preservation and agricultural development in the designated area. Farm
owners and local governments play the leading role in planning and designing agricultural enterprise
areas and lhe pelilion process may be inilialed by either the landowners or by a local government. A
petition requires the signature of at least 5 eligible farm owners. Additionally, all political subdivisions
located within the proposed AEA must pass a resolution petitioning the state for designation of the AEA.

In developing the petition, petitioners are asked to state the goals of the proposed area for the
preservation of agricultural land use and agricultural development. As part of the petition, petitioners
must identify both the activities and the existing or future land use controls that will aid in achieving the
goals. Another important component of the petition process is determining the boundary of the area
proposed for designation. The proposed boundary must:

« Contain land owned by all interested farm owner petitioners.

+ Be located within a certified farmland preservation area.

« Consist of contiguous land area (land owned by petitioning farm owners need not be
contiguous).

+ Be primarily in agricultural use.

Public outreach activities are often an important aspect of petition development. Public outreach during
the early stage of petition development can not only inform landowners about the program, it can help to
identify other interested farm owner petitioners and assist in identifying the appropriate boundary for the
proposed AEA. This early public outreach may also be useful in identifying if there is any opposition to
having the proposed area designated by the state. A guidance document is available to help with
petition development. The document may be found at http://workinglands.wi.gov.

3. Submitting the Petition

Once the petition is developed, petitioners must submit a hard copy of the completed petition form,
including supporting documentation and maps, signature pages and resolutions. The petition materials
must also be submitted electronically, along with the proposed AEA map and the spatial location data for
the AEA boundary. Submission instructions can be found in the department’s request for petitions.
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